
$OWKRXJK�,�HDUOLHU�VHQW�RXW�DQ�HPDLO�WR�15/1�*UDVVURRWV�$GYRFDWHV�ZLWK�D�FRS\�RI�P\�2FWREHU�
���������OHWWHU�WR�3UHVLGHQW�'RQDOG�-��7UXPS��RYHU�������15/1�PHPEHUV�ZKR�RQO\�UHFHLYH�RXU�
PHVVDJHV�LQ�WKH�8�6��0DLO�KDYH�QRW�VHHQ�WKH�OHWWHU��6R��,�WKRXJKW�LW�ZRXOG�EH�LPSRUWDQW�WR�UHYLHZ�
ZK\�WKH�OHWWHU�ZDV�VHQW�DQG�WR�LQFOXGH�WKH�WH[W�RI�WKH�OHWWHU�LQ�WKLV�LVVXH�RI�WKH�)2&86�IRU�DOO�WR�
VHH� 

,I�\RX�UHDG�P\�OHWWHU�ZKHQ�LW�ZDV�HPDLOHG��\RX�PD\�ZLVK�WR�UHDG�WKH�LQIRUPDWLRQ�DERXW�ZK\�ZH�
GHFLGHG�WR�VHQG�WKH�OHWWHU�EHORZ�EXW�VNLS�UHUHDGLQJ�WKH�HQWLUH�OHWWHU��)RU�WKRVH�VHHLQJ�P\�OHWWHU�

IRU�WKH�ILUVW�WLPH��WKH�PRWLYDWLRQ�IRU�ZULWLQJ�LW�ZDV�ZKHQ�,�ZDWFKHG�WKH�&%6����0LQXWHV�UHSRUW�RQ�6XQGD\��
2FWREHU�����DERXW�WKH�RSLRLG�HSLGHPLF�LQ�$PHULFD�DQG�WKH�HQDFWHG�OHJLVODWLRQ�WKDW�WRRN�DZD\�PXFK�RI�WKH�
'($¶V�HQIRUFHPHQW�SRZHU�WR�VWRS�WKH�IORRG�RI�SDLQ�SLOOV�IURP�GUXJ�FRPSDQLHV�DQG�GLVWULEXWRUV��,�GHFLGHG�WR�
ZULWH�WKH�OHWWHU�WR�3UHVLGHQW�7UXPS�WR�REMHFW�WR�KLV�QRPLQHH��5HSUHVHQWDWLYH�7RP�0DULRQ��3$-�����WR�VHUYH�
DV�KHDG�RI�WKH�2IILFH�RI�1DWLRQDO�'UXJ�&RQWURO�3ROLF\� 

0DULQR�KDG�LQWURGXFHG�LQ�WKH�+RXVH�WKH�(QVXULQJ�3DWLHQW�$FFHVV�DQG�(IIHFWLYH�'UXJ�(QIRUFHPHQW�$FW�WKDW�
KDV�KLQGHUHG�'($�SURVHFXWLRQV��8QGHU�SUHVVXUH�DIWHU�WKH����0LQXWHV�UHSRUW��0DULQR�ZLWKGUHZ�KLV�QDPH�
IURP�QRPLQDWLRQ�RQ�0RQGD\��2FWREHU�����8WDK�6HQDWRU�2UULQ�+DWFK��&KDLUPDQ�RI�WKH�)LQDQFH�&RPPLWWHH��
KDG�LQWURGXFHG�WKH�ELOO�LQ�WKH�6HQDWH��,�FRQVLGHUHG�DV�GLVLQJHQXRXV�6HQDWRU�+DWFK¶V�GHQLDO��LQ�D�&%6�IROORZ�
XS�LQWHUYLHZ��WKDW�KLV�DQG�0DULQR¶V�ELOOV�WRRN�DZD\�WRR�PXFK�RI�WKH�'($¶V�HQIRUFHPHQW�SRZHU�� 

$V�WKH�ZULWLQJ�RI�WKH�OHWWHU�SURJUHVVHG��,�GHFLGHG�LW�ZDV�DOVR�DQ�RSSRUWXQLW\�WR�DGGUHVV�RWKHU�IDFWV�ZLWK�
3UHVLGHQW�7UXPS��LQFOXGLQJ�SUHVFULSWLRQ�GUXJ�ELOOV�WKDW�KDYH�EHHQ�ERWWOHG�XS�LQ�WKH�6HQDWH�)LQDQFH�
&RPPLWWHH�FKDLUHG�E\�6HQDWRU�+DWFK�DQG�SRLQW�RXW�DJDLQ�WKH�15/1¶V�RSSRVLWLRQ�WR�6SHDNHU�3DXO�5\DQ¶V�
³SUHPLXP�VXSSRUW´�SODQ�WKDW�LV�LQ�WKH�)LVFDO�<HDU������%XGJHW�5HVROXWLRQ� 

,Q�WKH�ILIWK�SDUDJUDSK�RI�WKH�ILUVW�SDJH�RI�WKH�OHWWHU�LW�QRWHV�3UHVLGHQW�7UXPS¶V�TXRWHV�RQ�KLJK�SUHVFULSWLRQ�
GUXJ�SULFHV�GXULQJ�KLV�2FWREHU����SUHVV�FRQIHUHQFH��,�IRXQG�KLV�VWDWHPHQW��³WKH�ZRUOG�LV�WDNLQJ�DGYDQWDJH�
RI�XV´�WR�EH�YHU\�VLPLODU�WR�D�FORVLQJ�VHQWHQFH�LQ�WKH�15/1¶V�ZKLWH�SDSHU�RQ�3UHVFULSWLRQ�'UXJV�3ULFH�
*RXJLQJ��2XU�VWDWHPHQW�LV��³5HWLUHHV�DOVR�NQRZ�WKDW�WKH�KLJK�SULFHV�WKH\�DUH�SD\LQJ�IRU�SUHVFULSWLRQ�GUXJV�
RQO\�VHUYHV�WR�VXSSRUW�PDUNHW�HQWU\�RI�WKRVH�VDPH�GUXJV�LQWR�FRXQWULHV�DURXQG�WKH�ZRUOG�´�,W�FDXVHG�PH�WR�
EHOLHYH�WKDW�3UHVLGHQW�7UXPS�PD\�DFWXDOO\�KDYH�UHDG�RXU�ZKLWH�SDSHU"�$PHULFDQV�DUH�HIIHFWLYHO\�
VXEVLGL]LQJ�ORZHU�GUXJ�FRVWV�LQ�FRXQWULHV�WKDW�SUDFWLFH�VRFLDOL]HG�PHGLFLQH��WKXV�3KDUPD�LV�H[SRUWLQJ�RXU�
*'3��*URVV�'RPHVWLF�3URGXFW���� 

/HWWHUV�KDYH�DOVR�EHHQ�VHQW�WR�OHDGHUV�RI�WKH�8�6��6HQDWH�DERXW�SUHVFULSWLRQ�GUXJ�ELOOV�LQ�6HQDWH�
&RPPLWWHHV�WKDW�KDYH�QRW�EHHQ�FDOOHG�XS�IRU�YRWHV�DQG�WKH�15/1¶V�RSSRVLWLRQ�WR�WKH�³SUHPLXP�VXSSRUW´�
SODQ�WKDW�ZLOO�GHVWUR\�0HGLFDUH�DV�ZH�KDYH�NQRZQ�LW�� 

'HDU�0U��3UHVLGHQW� 

7KH�1DWLRQDO�5HWLUHH�/HJLVODWLYH�1HWZRUN��ZKLFK�UHSUHVHQWV�WKH�LQWHUHVWV�RI�PRUH�WKDQ���PLOOLRQ�
UHWLUHHV��ZDV�SOHDVHG�WR�UHDG�\RXU�2FWREHU����7ZHHW�WKDW�³5HS��7RP�0DULQR�KDV�LQIRUPHG�PH�WKDW�KH�
LV�ZLWKGUDZLQJ�KLV�QDPH�IURP�FRQVLGHUDWLRQ�DV�GUXJ�F]DU�´� 

7KH�IDFW�WKDW�KH�FKDPSLRQHG�WKH�SDVVDJH�RI�OHJLVODWLRQ�WKDW�PDGH�LW�KDUGHU�IRU�IHGHUDO�DJHQWV�WR�WDNH�
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HQIRUFHPHQW�DFWLRQ�DJDLQVW�GUXJ�SURGXFHUV�DQG�GLVWULEXWRUV�ZKR�IORRG�WKH�FRXQWU\�ZLWK�DGGLFWLYH�RSLRLGV�
GHPRQVWUDWHG�KH�ZDV�PRUH�LQWHUHVWHG�LQ�GRLQJ�WKH�ELGGLQJ�RI�GUXJ�ILUPV�UDWKHU�WKDQ�DFWLQJ�LQ�WKH�
LQWHUHVW�RI�$PHULFD¶V�SDLQ�SLOOV�HSLGHPLF��+H�ZRXOG�KDYH�EHHQ�XQDFFHSWDEOH�WR�$PHULFDQV�WR�VHUYH�DV�
KHDG�RI�WKH�2IILFH�RI�1DWLRQDO�'UXJ�&RQWURO�3ROLF\���� 

6HQDWRU�2UULQ�+DWFK��&KDLUPDQ��6HQDWH�)LQDQFH�&RPPLWWHH��LQWURGXFHG�WKH�(QVXULQJ�3DWLHQW�$FFHVV�
DQG�(IIHFWLYH�'UXJ�(QIRUFHPHQW�$FW�FRPSDQLRQ�ELOO�LQ�WKH�6HQDWH��+LV�GHQLDO�RQ�2FWREHU����LQ�DQ�
LQWHUYLHZ�ZLWK�&%6�WKDW�KLV�DQG�&RQJUHVVPDQ�0DULQR¶V�ELOOV�WRRN�DZD\�WRR�PXFK�RI�WKH�'($¶V�
HQIRUFHPHQW�SRZHU�ZDV�GLVLQJHQXRXV��,Q�WKLV�FDVH��WKH����0LQXWHV���:DVKLQJWRQ�3RVW�LQYHVWLJDWLRQ�
ZDV�QRW�³IDNH�QHZV´�ZLWK�LWV�ILQGLQJV�WKDW�6HQDWRU�+DWFK�DQG�&RQJUHVVPDQ�0DULQR�VWHHUHG�OHJLVODWLRQ�
WKDW�PDGH�LW�KDUGHU�IRU�WKH�JRYHUQPHQW�WR�WDNH�HQIRUFHPHQW�DFWLRQV�DJDLQVW�GUXJ�FRPSDQLHV� 

6HQDWRU�+DWFK�DQG�&RQJUHVVPDQ�0DULQR�FRXOG�EH�WKH�SRVWHU�ER\V�IRU�ZK\�$PHULFDQV¶�SHUFHSWLRQ�RI�
&RQJUHVV�LV�VR�ORZ�� 

0U��3UHVLGHQW��\RX�UHLWHUDWHG�LQ�\RXU�2FWREHU����URVH�JDUGHQ�SUHVV�FRQIHUHQFH�\RXU�GHVLUH�WR�JHW�WKH�
FRVW�RI�SUHVFULSWLRQ�GUXJV��ZD\�GRZQ���FODLPLQJ�WKDW��WKH�ZRUOG�LV�WDNLQJ�DGYDQWDJH�RI�XV��DQG�GUXJ�
FRPSDQLHV�DUH��JHWWLQJ�DZD\�ZLWK�PXUGHU���:H�VXJJHVW�WKDW�\RX�H[DPLQH�ZK\�6HQDWRU�+DWFK�KDV�NHSW�
ELOOV�ERWWOHG�XS�LQ�WKH�6HQDWH�)LQDQFH�&RPPLWWHH�WKDW�ZRXOG�VDYH�$PHULFDQV�DQG�WKH�IHGHUDO�
JRYHUQPHQW�ELOOLRQV�� 

)RU�H[DPSOH��DPRQJ�WKRVH�ELOOV�DUH��6������0HGLFDUH�3UHVFULSWLRQ�'UXJ�3ULFH�1HJRWLDWLRQ�$FW�RI�������
6��������(PSRZHULQJ�0HGLFDUH�6HQLRUV�WR�1HJRWLDWH�'UXJ�3ULFHV�$FW�RI�������DQG�6�������,PSURYLQJ�
$FFHVV�7R�$IIRUGDEOH�3UHVFULSWLRQ�'UXJV�$FW�RI�������� 

'RHV�&KDLUPDQ�+DWFK�KDYH�PRUH�OR\DOW\�WR�WKH�SKDUPDFHXWLFDO�LQGXVWU\�UDWKHU�WKDQ�WR�WKH�ZHOIDUH�RI�
$PHULFDQV�ZKR�QHHG�DIIRUGDEOH�PHGLFLQHV"�$FFRUGLQJ�WR�2SHQ6HFUHWV�*RY��&HQWHU�IRU�5HVSRQVLYH�
3ROLWLFV��&KDLUPDQ�+DWFK�KDV�DFFHSWHG�GXULQJ�WKH�SDVW�VL[�\HDUV����������LQ�FRQWULEXWLRQV�IURP�WKH�
SKDUPDFHXWLFDO�DQG�KHDOWK�SURGXFWV�LQGXVWU\��7KH�SKDUPDFHXWLFDO�DQG�KHDOWK�SURGXFWV�LQGXVWU\�LV�WKH�
���ILQDQFLDO�FRQWULEXWRU�WR�PHPEHUV�RI�&RQJUHVV�DQG�WKH�LQVXUDQFH�LQGXVWU\�LV���� 

,Q�DGGLWLRQ�WR�WU\LQJ�WR�SUHYHQW�SUHVFULSWLRQ�GUXJ�SULFH�JRXJLQJ��\RX�KDYH�UHSHDWHGO\�VDLG�\RX�ZRXOG�QRW�
KDUP�6RFLDO�6HFXULW\�DQG�0HGLFDUH��6SHDNHU�3DXO�5\DQ�LV�RQFH�DJDLQ�ZRUNLQJ�WR�GHVWUR\�0HGLFDUH�
ZLWK�KLV�³SUHPLXP�VXSSRUW´�SODQ�LQ�WKH������)LVFDO�<HDU�%XGJHW�5HVROXWLRQ��+��&RQ��5HV������WKDW�WKH�
+RXVH�KDV�SDVVHG��7KH�LQWHQW�RI�SULYDWL]LQJ�0HGLFDUH�WKURXJK�IHGHUDO�JRYHUQPHQW�VXEVLGLHV�WR�
LQVXUDQFH�FRPSDQLHV�LV�PDVNHG�LQ�KRW�DLU�ODQJXDJH�LQ�WKH�UHVROXWLRQ��<RX�UHFHQWO\�WRRN�DFWLRQ�WR�FXW�RII�
$IIRUGDEOH�&DUH�$FW�VXEVLGLHV�WR�LQVXUDQFH�FRPSDQLHV��6HQDWRUV�/DPDU�$OH[DQGHU�DQG�3DWW\�0XUUD\��
OHDGHUV�RI�WKH�+HDOWK��(GXFDWLRQ��/DERU�DQG�3HQVLRQV�&RPPLWWHH��DQQRXQFHG�RQ�2FWREHU����WKH\�KDYH�
UHDFKHG�D�GHDO��LQ�SULQFLSOH��WR�UHVWRUH�$IIRUGDEOH�&DUH�$FW�VXEVLGLHV�WR�LQVXUDQFH�FRPSDQLHV�IRU�WZR�
\HDUV� 

'RQ¶W�EH�PLVOHG�E\�6SHDNHU�5\DQ¶V�FODLPV�KH�LV�DFWLQJ�LQ�WKH�EHVW�LQWHUHVWV�RI�$PHULFD¶V�VHQLRUV��.HHS�
LQ�PLQG�WKH�LQIRUPDWLRQ�IURP�2SHQ6HFUHWV�2UJ�WKDW�6SHDNHU�5\DQ�KDV�DOUHDG\�UHFHLYHG����������
IURP�WKH�LQVXUDQFH�LQGXVWU\�LQ�WKH������–������HOHFWLRQ�F\FOH��+LV�SODQ�ZRXOG�FXW�0HGLFDUH�IXQGLQJ�E\�
QHDUO\������ELOOLRQ�RYHU����\HDUV�ZKLOH�IRUFLQJ�IXWXUH�UHWLUHHV��QRZ����RU�\RXQJHU��WR�IDFH�PRUH�
H[SHQVLYH�FKRLFHV�LQIHULRU�WR�WUDGLWLRQDO�0HGLFDUH�DQG�ZRXOG�EH�DQ�XQPLWLJDWHG�GLVDVWHU�RI�$PHULFD¶V�
VHQLRUV��7KH�FRVW�SHU�SHUVRQ�IRU�WRGD\¶V�0HGLFDUH�EHQHILFLDULHV�ZLOO�ULVH�PRUH�UDSLGO\�WKDQ�LW�GRHV�QRZ�� 

7KH�UHWLUHPHQW�DJH�ZRXOG�EH�UDLVHG�IURP����WR�����7KLV�ZRXOG�UHSUHVHQW�D�EHQHILW�FXW�WR�WKRVH�
$PHULFDQV�� 

0HGLFDUH�3DUW�$��KRVSLWDO�LQVXUDQFH��DQG�%��SK\VLFLDQ���RXWSDWLHQW�FRVWV��GHGXFWLEOHV�ZRXOG�EH�
FRPELQHG��&KDQJHV�ZRXOG�DOVR�EH�PDGH�WR�0HGLJDS�VXSSOHPHQWDO�LQVXUDQFH��%RWK�RI�WKHVH�FKDQJHV�
ZLOO�PRVW�OLNHO\�LQFUHDVH�FRVW�IRU�WUDGLWLRQDO�0HGLFDUH�SDUWLFLSDQWV��,QFRPH-UHODWHG�SUHPLXPV�IRU�
0HGLFDUH�3DUW�%�DQG�'��SUHVFULSWLRQ�GUXJV��ZRXOG�EH�LQFUHDVHG�XQWLO�����RI�EHQHILFLDULHV�SD\�PRUH�RXW�
RI�SRFNHW�� 

:KLOH�LW�LV�QRW�IXOO\�FOHDU�WR�$PHULFDQV�\HW�WKDW�³SUHPLXP�VXSSRUW´�PD\�SURYH�WR�EH�WKH�PRVW�ZDVWHIXO�
XVH�RI�WD[SD\HU�GROODUV�HYHU��0DVVLYH�IHGHUDO�VXEVLGLHV�ZLOO�EH�SDLG�WR�LQVXUHUV��KLGLQJ�WKH�IDFW�WKDW�WKH\�
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KDYH�QHYHU�EHHQ�PRUH�FRVW�HIILFLHQW�WKDQ�0HGLFDUH�LV��HYHQ�WRGD\��7KLQN�ZKDW�FRXOG�KDSSHQ�LI�ZH�OHW�
0HGLFDUH�DWWDFN�FRVWV�RI�KHDOWK�FDUH�LQVWHDG�LI�VXEVLGL]LQJ�WKHP��%LGGLQJ�RXW�SUHVFULSWLRQ�GUXJV�DQG�
HYHU\�RWKHU�SURGXFW�RU�VHUYLFH�0HGLFDUH�EX\V�FRXOG�UHYROXWLRQL]H�WKH�SURFHVV�DQG�WKH�HQWLUH�LQGXVWU\��
MXVW�ZKDW�LV�QHHGHG�� 

7KH�³SUHPLXP�VXSSRUW´�SODQ�LV�DQ�LQVXUDQFH�FRPSDQ\�VFDP�WR�SULYDWL]H�DQG�FRPSOHWHO\�GHVWUR\�
0HGLFDUH��)LUVW��ZH�ZLOO�VHH�UHSODFHPHQW�RI�H[LVWLQJ�0HGLFDUH�$GYDQWDJH�DQG�RWKHU�SODQV�E\�VXEVLGL]HG�
LQGXVWU\-�FRQFRFWHG�UHJLRQDO�SODQ�RIIHULQJV��,QFUHGLEO\��OLWWOH�RU�QR�UHDO�FRVW�LPSURYHPHQW�FDQ�EH�SURYHQ��
7KH�LQLWLDO�DOWHUQDWLYH�FKRLFHV�RI�WUDGLWLRQDO�0HGLFDUH�$�	�%�SODQV�DQG�VXSSOHPHQWDO�SODQV�ZLOO�UDSLGO\�
EHFRPH�XQDIIRUGDEOH�DQG�WKHQ�FROODSVH�XQGHU�WKH�ZHLJKW�RI�XQDIIRUGDEOH�SUHPLXPV��GHGXFWLEOHV��
FRSD\V�DQG�FRLQVXUDQFH��0U��3UHVLGHQW��ZH�FDQ¶W�OHW�WKLV�KDSSHQ�WR�WKH����PLOOLRQ�SHRSOH�RQ�0HGLFDUH�
ZKR�DUH�UDSLGO\�UHDOL]LQJ�WKDW�³SUHPLXP�VXSSRUW´�ZLOO�SURYH�WR�EH�GLVDVWURXV�WR�RXU�JUDQGFKLOGUHQ��IXWXUH�
JHQHUDWLRQV�DQG�WKH�$PHULFDQ�HFRQRP\�� 

:KHQ�6SHDNHU�5\DQ�ZDV�&KDLUPDQ�RI�WKH�+RXVH�%XGJHW�&RPPLWWHH�KH�SXVKHG�KLV�³YRXFKHU´�SODQ�
WKURXJK�WKH�+RXVH�LQ�������7KH�³YRXFKHU´�SODQ�LJQLWHG�D�ILUHVWRUP�RI�RSSRVLWLRQ�IURP�PDQ\�LQ�
&RQJUHVV��$PHULFD¶V�VHQLRUV��LQFOXGLQJ�WKH�15/1��DQG�WKH�JHQHUDO�SXEOLF��)RUWXQDWHO\��WKH�6HQDWH�
NLOOHG�WKH�³YRXFKHU´�SODQ� 

,Q�������DQ�DQDO\VLV�RI�KLV�SURSRVDO�E\�WKH�&RQJUHVVLRQDO�%XGJHW�2IILFH��&%2��FRQFOXGHG�WKDW�DGGLQJ�
SULYDWH�LQVXUDQFH�SODQV�LQWR�WKH�PL[�ZRXOG�UHVXOW�LQ�VHQLRUV�SD\LQJ�WZLFH�DV�PXFK�IRU�WKHLU�FDUH��ZRXOG�
UDLVH�DGPLQLVWUDWLYH�FRVWV�DQG�ZRXOG�QRW�NHHS�PHGLFDO�LQIODWLRQ�DV�ORZ�DV�WUDGLWLRQDO�0HGLFDUH�KDV�
GRQH��+RZ�FRXOG�D�&%2�DQDO\VLV�EH�DQ\�GLIIHUHQW�IRU�WKH�SODQ�WKDW�6SHDNHU�5\DQ�QRZ�FDOOV�³SUHPLXP�
VXSSRUW´" 

7KHUH�DUH�OHVV�GLVUXSWLYH�ZD\V�WKDW�&RQJUHVV�FRXOG�EH�DGGUHVVLQJ�UHGXFLQJ�WKH�FRVW�RI�0HGLFDUH��7KH�
IROORZLQJ�LV�VWDWHG�LQ�WKH�-XQH--XO\������GUDIW�RI�WKH�+RXVH�%XGJHW�5HVROXWLRQ�IRU�)LVFDO�<HDU������ 

³(OHFWHG�RIILFLDOV�DUH�WDVNHG�ZLWK�EHLQJ�JRRG�VWHZDUGV�RI�WD[SD\HU�GROODUV��EXW�WKH�IHGHUDO�EXUHDXFUDF\�
KDV�SURYHQ�WR�EH�ZDVWHIXO��LQHIILFLHQW��DQG�RIWHQ�VXVFHSWLEOH�WR�IUDXG��7DFNOLQJ�DQ�LVVXH�DV�VLJQLILFDQW�DV�
LPSURSHU�SD\PHQWV�LV�GDXQWLQJ��EXW�WKLV�FRPPLWWHH�EHOLHYHV�LW�LV�QHFHVVDU\��7KH�H[WHQW�RI�JRYHUQPHQW-�
ZLGH�SD\PHQW�HUURUV�LV�KLJK�DQG�UHTXLUHV�UHDO�DFWLRQ�WR�IL[�WKH�URRW�SUREOHPV� 

³,PSURSHU�SD\PHQWV´�DUH�DQ\�JRYHUQPHQW�SD\PHQW�PDGH�LQ�DQ�LQFRUUHFW�DPRXQW��PRVWO\�
RYHUSD\PHQWV���WR�WKH�ZURQJ�LQGLYLGXDO�RU�HQWLW\��RU�IRU�WKH�ZURQJ�UHDVRQ��$FFRUGLQJ�WR�WKH�*RYHUQPHQW�
$FFRXQWDELOLW\�2IILFH��WKHVH�SD\PHQWV�WRWDOHG�D�VWXQQLQJ��������ELOOLRQ�LQ�������XS�IURP��������ELOOLRQ�
LQ������� 

³:RUVH��WKLV�ILJXUH�OLNHO\�XQGHUVWDWHV�WKH�IXOO�H[WHQW�RI�WKH�SUREOHP�����JRYHUQPHQW�SURJUDPV�GHHPHG�
VXVFHSWLEOH�WR�LPSURSHU�SD\PHQWV�GLG�QRW�HYHQ�VXEPLW�HUURU�HVWLPDWHV�ODVW�\HDU��DFFRUGLQJ�WR�*$2��
7KXV��WKH�HVWLPDWHG�WRWDO�PD\�YHU\�ZHOO�UHSUHVHQW�D�IORRU�UDWKHU�WKDQ�D�FHLOLQJ� 

³«2XU�EXGJHW�SURSRVHV�WKH�HVWDEOLVKPHQW�RI�DQ�LQGHSHQGHQW�FRPPLVVLRQ�WR�ILQG�WDQJLEOH�VROXWLRQV�WR�
UHGXFH�JRYHUQPHQW-ZLGH�LPSURSHU�SD\PHQWV��7KH�QHZ�FRPPLVVLRQ�ZRXOG�EH�FKDUJHG�ZLWK�ILQGLQJ�
WDQJLEOH�ZD\V�WR�UHGXFH�JRYHUQPHQW-ZLGH�LPSURSHU�SD\PHQWV�E\����SHUFHQW�ZLWKLQ�WKH�QH[W�ILYH�\HDUV��
,W�ZRXOG�DOVR�EH�UHTXLUHG�WR�GHYHORS�D�WLJKWHU�V\VWHP�RI�DJHQF\�RYHUVLJKW�WR�HQVXUH�DJHQFLHV�FRPSO\�
ZLWK�FRPPLVVLRQ�UHFRPPHQGDWLRQV�DQG�DFKLHYH�WKH�UHGXFWLRQ�JRDO�RYHU�WLPH�´ 

,PSRUWDQWO\������ELOOLRQ�RI�������������LPSURSHU�SD\PHQWV�ZHUH�0HGLFDUH�DQG�0HGLFDLG�UHODWHG� 

$QRWKHU�EXUHDXFUDWLF�LQGHSHQGHQW�FRPPLVVLRQ�LV�QRW�WKH�DQVZHU�WR�SUHYHQW�LPSURSHU�SD\PHQWV�DQG�
IUDXG�LQ�VXFK�SURJUDPV�DV�0HGLFDUH�DQG�0HGLFDLG��(OHFWHG�RIILFLDOV�DQG�DGPLQLVWUDWLRQ�HPSOR\HHV�
QHHG�WR�GR�WKHLU�DVVLJQHG�UHVSRQVLELOLWLHV�WR�SUHYHQW�WKLV�ORVV�RI�WD[SD\HUV¶�PRQH\�DQG�XVH�LW�WR�VXVWDLQ�
0HGLFDUH��� 

0U��3UHVLGHQW��ZH�XQGHUVWDQG�WKDW�LW�LV�D�ELJ�MRE�WR�'5$,1�7+(�6:$03��:H�DVN�WKDW�\RX�SXW�IRUWK�\RXU�
EHVW�HIIRUW�ZKLOH�EHLQJ�FRQVWDQWO\�PLQGIXO�WKDW�PDQ\�LQ�:DVKLQJWRQ��'&�DUH�QRW�PRWLYDWHG�LQ�GRLQJ�ZKDW�
LV�EHVW�IRU�$PHULFD�DQG�LWV�FLWL]HQV��7RR�RIWHQ�WKH\�VHUYH�WKHLU�HOHFWDELOLW\�DQG�\LHOG�WR�VSHFLDO�LQWHUHVWV��
%H�FDUHIXO�ZKR�\RX�OLVWHQ�WR�IRU�DGYLFH�� 

7KH�15/1�LV�LQ�WRXFK�GDLO\�ZLWK�UHWLUHHV�WKURXJK�HPDLOV�DQG�SKRQH�FDOOV��,I�\RX�RU�D�PHPEHU�RI�\RXU�

�&RQWLQXHG�IURP�SDJH����The NRLN Clarion Call … Letter to President Donald J. Trump 

�&RQWLQXHG�RQ�SDJH��� 



ƉĂŐĞ�ϰ            ������&Ăůů�ϮϬϭϳ 

VWDII�ZRXOG�OLNH�WR�OHDUQ�PRUH�IURP�XV�DERXW�WKH�FRQFHUQV�RI�UHWLUHHV�DQG�WKH�KHOS�WKH\�QHHG�IURP�RXU�
HOHFWHG�RIILFLDOV�DQG�IHGHUDO�DJHQFLHV��SOHDVH�FRQWDFW�PH�RU�$O\VRQ�3DUNHU��WKH�15/1¶V�([HFXWLYH�
'LUHFWRU�LQ�:DVKLQJWRQ��'&��DW�H[HFXWLYHGLUHFWRU#QUOQ�RUJ�RU����-���-������$�PHPEHU�RI�\RXU�VWDII�
PLJKW�EH�LQWHUHVWHG�LQ�DFFHVVLQJ�RXU�ZHEVLWH�DW�ZZZ�QUOQ�RUJ�DQG�FOLFNLQJ�RQ�WKH�OLQNV�WR�RXU�
³/HJLVODWLYH�$JHQGD´�DQG�³/HWWHUV�WR�:DVKLQJWRQ´� 

0RVW�5HVSHFWIXOO\� 
%LOO�.DGHUHLW��3UHVLGHQW 
1DWLRQDO�5HWLUHH�/HJLVODWLYH�1HWZRUN� 

�&RQWLQXHG�IURP�SDJH����The NRLN Clarion Call … Letter to President Donald J. Trump 

Important Retirement Issues Advocated During Washington, DC Fall Fly-In  

*DLQLQJ�OHJLVODWLRQ�WR�SUHVHUYH�6RFLDO�6HFXULW\�DQG�0HGLFDUH��SURWHFWLQJ�UHWLUHPHQW�LQFRPH�DQG�DGGUHVVLQJ�
KLJK�SUHVFULSWLRQ�GUXJ�SULFHV�ZDV�WKH�IRFXV�RI�WKH�OREE\LQJ�HIIRUWV�RQ�&DSLWRO�+LOO�GXULQJ�WKH�15/1¶V�$QQXDO�
)DOO�)O\-,Q�WR�:DVKLQJWRQ��'&�6HSWHPEHU����–����������� 

%ULHILQJ�RQ�/REE\LQJ�,VVXHV 
7KH�)O\-,Q�RSHQHG�RQ�0RQGD\�DIWHUQRRQ�ZLWK�D�SUHVHQWDWLRQ�IURP�JXHVW�VSHDNHU�$OODQ�
&RXNHOO��6HQLRU�'LUHFWRU�RI�+HDOWK�3URJUDPV��IRU�3HZ�5HVHDUFK�&HQWHU��D�QRQSDUWLVDQ�
IDFW�WDQN�WKDW�LQIRUPV�WKH�SXEOLF�DERXW�WKH�LVVXHV��DWWLWXGHV�DQG�WUHQGV�VKDSLQJ�$PHULFD�
DQG�WKH�ZRUOG��+H�DGGUHVVHG�WKH�FRVW�RI�SUHVFULSWLRQ�GUXJV�LQ�WKH�86$�� 

&RXNHOO¶V�WRSLF�DUHDV�LQFOXGHG��+RZ�0XFK�$UH�'UXJV�*RLQJ�8S��'RHV�,W�0DWWHU��:KDW�,V�
*RLQJ�RQ�ZLWK�'UXJ�3ULFLQJ��:KDW�$UH�WKH�'ULYHUV�RI�'UXJ�&RVWV��*RYHUQPHQW�3ROLF\�
5HVSRQVHV��/LPLWV�RQ�3ULFHV��7UDQVSDUHQF\�DQG�9DOXH�RI�3UHVFULSWLRQ�'UXJV�� 

+H�FLWHG�WKDW�$PHULFDQV�VSHQW������ELOOLRQ�RQ�SUHVFULSWLRQ�GUXJV�
LQ������DQG�QRWHG�WKDW�SUHVFULSWLRQ�GUXJV�DFFRXQW�IRU�������RI�
KHDOWK�FDUH�VSHQGLQJ��6SHFLDOW\�GUXJV�DUH�D�NH\�GULYHU�RI�FRVW�
ZLWK����RI�DOO�SUHVFULSWLRQV�UHVXOWLQJ�LQ�����RI�DOO�VSHQGLQJ�RQ�SUHVFULSWLRQ�GUXJV�� 

$O\VRQ�3DUNHU¶V�3HUVSHFWLYH 
)ROORZLQJ�D�4	$�6HVVLRQ�ZLWK�&RXNHOO��$O\VRQ�3DUNHU��15/1�([HFXWLYH�'LUHFWRU�LQ�
:DVKLQJWRQ��'&��SUHVHQWHG�/RRNLQJ�$KHDG�DW�&RQJUHVV�DQG�3UHVLGHQW�7UXPS¶V�
$GPLQLVWUDWLRQ��6KH�VDLG�WKDW�&RQJUHVV�DQG�3UHVLGHQW�7UXPS�KDYH�VKLIWHG�IURP�WKH�
HIIRUWV�WR�UHSHDO���UHSODFH�WKH�$IIRUGDEOH�&DUH�$FW�WR�WD[�UHIRUP��6KH�QRWHG�WKHUH�LV�
OLWWOH�WLPH�OHIW�RQ�WKH�&RQJUHVVLRQDO�FDOHQGDU�WR�DFFRPSOLVK�WD[�UHIRUP�OHJLVODWLRQ�LQ�
����� 

$GYRFDWLQJ�/HJLVODWLRQ�WR�3URWHFW�5HWLUHHV 
0LFKDHO�&DODEUHVH��15/1�/HJLVODWLYH�$GYLVRU��EULHIHG�DWWHQGHHV�RQ�WKH�LPSRUWDQFH�RI�
DGYRFDWLQJ�ZLWK�5HSUHVHQWDWLYHV��6HQDWRUV�DQG�WKHLU�VWDII�PHPEHUV�WKH�15/1¶V�SURSRVDOV�
DQG�OHJLVODWLYH�DPHQGPHQWV�QHHGHG�WR�SURWHFW�UHWLUHH�EHQHILWV�LQ�FRUSRUDWH�EDQNUXSWFLHV�
DQG�GXULQJ�PHUJHUV��DFTXLVLWLRQV�DQG�VSLQ-RIIV��&DODEUHVH�KDG�XSGDWHG�WKH�ZKLWH�SDSHUV�KH�
RULJLQDOO\�ZURWH�RQ�WKHVH�LVVXHV�DQG�DGGHG�SURSRVHG�VSHFLILF�DPHQGPHQWV�WR�H[LVWLQJ�
VWDWXWHV�WKDW�ZRXOG�DFFRPSOLVK�WKH�15/1¶V�REMHFWLYHV� 

$OWKRXJK�WKH�15/1¶V�SURSRVDOV�IRU�UHIRUPV�WR�3HQVLRQ�%HQHILW�*XDUDQW\�&RUSRUDWLRQ�
�3%*&��UXOHV�ZDV�QRW�RQ�WKH�)O\-,Q¶V�OREE\LQJ�DJHQGD��&DODEUHVH�FRYHUHG�ZLWK�DWWHQGHHV�
WKH�XSGDWHG�ZKLWH�SDSHU�DQG�WKH�DGGHG�OHJLVODWLYH�DPHQGPHQWV��7KH�SURSRVHG�UXOH�
FKDQJHV�DQG�OHJLVODWLYH�ODQJXDJH�LV�LQWHQGHG�WR�JLYH�UHWLUHHV�PRUH�SURWHFWLRQ�ZKHQ�D�
SHQVLRQ�SODQ�LV�WDNHQ�RYHU�E\�WKH�3%*&��&DODEUHVH�QRWHG�WKDW�KH�DQG�3DUNHU�ZRXOG�EH�
PHHWLQJ�ZLWK�3%*&�RIILFLDOV�WR�DGYRFDWH�FKDQJHV�WKDW�WKH�15/1�EHOLHYHV�DUH�LPSRUWDQW� 

2SSRVLQJ�µ3UHPLXP�6XSSRUW´�WR�3ULYDWL]H�0HGLFDUH 
15/1�3UHVLGHQW�%LOO�.DGHUHLW�DVNHG�DWWHQGHHV�WR�YRLFH�RSSRVLWLRQ�LQ�WKHLU�PHHWLQJV�RQ�
&DSLWRO�+LOO�WR�WKH�³SUHPLXP�VXSSRUW´�SODQ�WR�SULYDWL]H�0HGLFDUH�WKDW�LV�LQ�WKH�+RXVH������
)LVFDO�<HDU�%XGJHW�5HVROXWLRQ��7KH�SODQ�ZRXOG�FXW�0HGLFDUH�IXQGLQJ�ZKLOH�IRUFLQJ�IXWXUH�UHWLUHHV��QRZ����
RU�\RXQJHU��WR�IDFH�D�EDIIOLQJ�VHW�RI�PRUH�H[SHQVLYH�KHDOWK�FDUH�FKRLFHV�LQIHULRU�WR�WKRVH�WKDW�VHQLRUV�LQ�

�&RQWLQXHG�RQ�SDJH��� 

Barry Gore (center), 
Communications Director 

for the TVA Retirees 
Coalition, with Tennessee 
Senators Lamar Alexander 

(left) and Bob Corker  

Allan Coukell, Senior Director of 
Health Programs, for Pew 
Research Center, answers 

question about prescription drug 
cost.  

Michael Calabrese, 
NRLN Legislative 
Adviser, provides 
briefing to Fly-In 

attendees on NRLN's 
legislative proposals 

for protecting retirees' 
pensions in corporate 

bankruptcies, 
mergers, acquisitions 

and spin-offs  
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WUDGLWLRQDO�0HGLFDUH�JHW�QRZ��&RVWV�IRU�WUDGLWLRQDO�0HGLFDUH�FRYHULQJ�WKH�
ROGHU�JURXS�RI�EHQHILFLDULHV�ZRXOG�ULVH�PRUH�UDSLGO\�WKDQ�WKH\�GR�QRZ� 

3UHVHUYLQJ�6RFLDO�6HFXULW\�DQG�0HGLFDUH 
,Q�KLV�3RZHU3RLQW�SUHVHQWDWLRQ��.DGHUHLW�H[SODLQHG�WKH�H[WHQW�WKDW�6RFLDO�
6HFXULW\�DQG�0HGLFDUH�DUH�DW�ULVN�DQG�ODLG�RXW�WKH�15/1¶V�SURSRVDO�WR�
SUHVHUYH�WKH�SURJUDPV� 

7UXVWHHV�IRU�6RFLDO�6HFXULW\�DQG�0HGLFDUH�UHSRUWHG�WKLV�\HDU�WKDW�E\�������
WKH�6RFLDO�6HFXULW\�7UXVW�)XQG�UHVHUYH�ZLOO�EH�FRPSOHWHO\�GHSOHWHG�DQG�
DIWHUZDUG�ZLOO�RQO\�FRYHU�DERXW�WKUHH-IRXUWKV�RI�SURPLVHG�EHQHILWV��

0HGLFDUH¶V FRYHUDJH�IRU�3DUW�%��SK\VLFLDQ�DQG�
RXWSDWLHQW�FRVWV��DQG�3DUW�'��SUHVFULSWLRQ�GUXJV��DUH�
IXQGHG�WKURXJK�HQUROOHH�SUHPLXPV�DQG�JHQHUDO�
JRYHUQPHQW�UHYHQXHV��ZKLFK�HDFK�\HDU�DUH�VHW�KLJK�HQRXJK�WR�FRYHU�FRVWV��+RZHYHU��
0HGLFDUH�3DUW�$��KRVSLWDO�LQVXUDQFH��ZLOO�RQO\�KDYH�HQRXJK�IXQGV�WR�SD\�����RI�FRVWV�
DIWHU������ 

*LYHQ�WKLV�IRUHFDVW�IRU�WKH�WZR�SURJUDPV��.DGHUHLW�SUHVHQWHG�WKH�ORJLF�DWWHQGHHV�
VKRXOG�SUHVHQW�WR�ODZPDNHUV�DQG�VWDIIV�DERXW�WKH�15/1¶V�³*UDQG�%DUJDLQ´�SURSRVDO�WR�
XVH�WKH�RSSRUWXQLW\�RI�&RQJUHVV¶�HIIRUWV�RQ�WD[�UHIRUP�OHJLVODWLRQ�WR�SUHVHUYH�0HGLFDUH�
DQG�6RFLDO�6HFXULW\�IRU�WKH�QH[W����\HDUV��7KH�SURSRVDO�SURYLGHV�D�������SD\UROO�WD[�
IXQGLQJ�LQFUHDVH�������IRU�LQGLYLGXDOV��EHJLQQLQJ�LQ������WKDW�7UXVWHHV�IRU�0HGLFDUH�
DQG�6RFLDO�6HFXULW\�VD\�LV�QHHGHG�WR�SD\�IRU�WKH�SURJUDP�EHQHILWV�WKURXJK������ 

7KH�15/1
V�SURSRVHG�³*UDQG�%DUJDLQ´�SODQ�LV�VLPSOH��IOH[LEOH��XQGHUVWDQGDEOH�DQG�VKRXOG�EH�
DFFHSWDEOH� 

· $GG�WR�LQGLYLGXDO�SD\UROO�WD[HV�QR�PRUH�WKDQ�������7D[�UHIRUP�VDYLQJV�VKRXOG�H[FHHG������ 
· 5DLVH�WKH�7D[DEOH�0D[LPXP�(DUQLQJV�/LPLW�IURP����������WR�QR�OHVV�WKDQ�����������HOLPLQDWH�LI�
QHHGHG�� 

· 5DLVH�FRUSRUDWH�DQG�VPDOO�EXVLQHVVHV�SD\UROO�WD[HV�WR�D�OHYHO�WKDW�HQVXUHV�PHHWLQJ�WKH�������
DFWXDULDO�GHILFLW�UHTXLUHPHQW��7D[�UHIRUP�VDYLQJV�VKRXOG�IDU�H[FHHG���� 

· 'HFODUH�ZDU�RQ�WKH�FRVW�RI�KHDOWK�FDUH�-�HOLPLQDWH�IUDXG��ZDVWH�DQG�PLVXVH��
&RQJUHVV�DQG�)HGHUDO�DJHQFLHV�PXVW�HQDEOH�0HGLFDUH�LPSRUWDWLRQ�RI�VDIH�
DQG�ORZHU�SULFHG�SUHVFULSWLRQ�GUXJV� 

2SSRVLQJ�3UHVFULSWLRQ�'UXJV�3ULFH�*RXJLQJ 
7R�ZLQG�XS�WKH�EULHILQJ�VHVVLRQ��(G�%HOWUDP��15/1�9LFH�3UHVLGHQW�–�
&RPPXQLFDWLRQV��ZHQW�RYHU�NH\�SRLQWV�DQG�ELOOV�LQ�WKH�ZKLWH�SDSHU�KH�KDG�XSGDWHG�
RQ�3UHVFULSWLRQ�'UXJV�3ULFH�*RXJLQJ���+H�XUJHG�DWWHQGHHV�WR�DVN�PHPEHUV�RI�
&RQJUHVV�WR�SURYH�WKH\�DUH�QRW�ERXQG�E\�REOLJDWLRQV�WR�SKDUPDFHXWLFDO�DQG�
LQVXUDQFH�FRPSDQLHV�PRUH�WKDQ�WKHLU�RZQ�FRQVWLWXHQWV��7KH\�FRXOG�GR�WKLV�E\�
IRUPLQJ�D�FRQVHQVXV�RQ�ZKLFK�RI�WKH�IROORZLQJ�ELOOV�WR�SDVV�WR�EHVW�DGGUHVV�
VN\URFNHWLQJ�GUXJ�FRVWV��� 

6�����DQG�+�5��������6DIH�DQG�$IIRUGDEOH�'UXJV�IURP�&DQDGD�$FW�RI�������WR�
DOORZ�LQGLYLGXDOV�WR�LPSRUW�D���-GD\�VXSSO\�RI�SUHVFULSWLRQ�GUXJV�IURP�DQ�DSSURYHG�
&DQDGLDQ�SKDUPDF\� 
6������DQG�+�5��������$IIRUGDEOH�DQG�6DIH�3UHVFULSWLRQ�'UXJ�,PSRUWDWLRQ�$FW�
RI�������ZRXOG�ORZHU�FRVW�RI�SUHVFULSWLRQ�GUXJV�E\�DOORZLQJ�$PHULFDQV�WR�LPSRUW�
VDIH��ORZ-FRVW�PHGLFLQH�IURP�&DQDGD�DQG�ZRXOG�DXWKRUL]H�WKH�++6�6HFUHWDU\�LQ�
WZR�\HDUV�WR�DOORZ�LPSRUWDWLRQ�IURP�RWKHU�DGYDQFHG�FRXQWULHV 
6�����DQG�+�5�������0HGLFDUH�3UHVFULSWLRQ�'UXJ�3ULFH�1HJRWLDWLRQ�$FW�RI�
������WR�DOORZ�0HGLFDUH�WR�QHJRWLDWH�WKH�EHVW�SRVVLEOH�SULFH�RI�SUHVFULSWLRQ�GUXJV� 
6��������(PSRZHULQJ�0HGLFDUH�6HQLRUV�WR�1HJRWLDWH�'UXJ�3ULFHV�$FW�RI�
������ZRXOG�DOORZ�0HGLFDUH�WR�QHJRWLDWH�EHVW�SULFHV�IRU�SUHVFULSWLRQ�GUXJV�WR�FXW�

FRVWV�IRU�VHQLRUV�LQ�0HGLFDUH�3DUW�'�� 
6�������3UHVHUYH�$FFHVV�WR�$IIRUGDEOH�*HQHULFV�$FW�RI�������WR�H[SDQG�FRQVXPHUV¶�DFFHVV�WR�WKH�FRVW-
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Michigan Senator Gary Peters (center) with 
members of National Chrysler Retirement 

Organization and Detroit Edison Alliance of 
Retirees. (l-r) Bob Barrette, Dana Oliver, 
Karen Mitchell, Peter Hollinshead, Deb 

Morrissett, Jay Kuhnie and Bob Tompkins  

Jim Odle, President, NRLN 
DuPont Retirees Chapter, meets 
with Doug Calidas, Chief Counsel 

for West Virginia Senator Joe 
Manchin  

Paul Brown (left), NRLN CD Leader 
(ME-01), NRLN President Bill 

Kadereit and Alyson Parker, NRLN 
Executive Director, meet with Mark 

LeDuc, staff member for Maine 
Senator Susan Collins  

Larry Smity (left), Legislative 
Director, AT&T Ameritech / 
SBC Retirees, and Austin 
Weatherford, staff member 

for Rep. Adam Kinzinger (IL-
16) 
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VDYLQJ�JHQHULF�GUXJV�DQG�LQFUHDVH�FRPSHWLWLRQ�EHWZHHQ�GUXJ�PDQXIDFWXUHUV�WR�HQG�³SD\�IRU�GHOD\´�� 
6������DQG�+�5�������&UHDWLQJ�DQG�5HVWRULQJ�(TXDO�$FFHVV�WR�(TXLYDOHQW�6DPSOHV��³&5($7(6´��
$FW�RI������WDUJHWV�DEXVLYH�GHOD\�WDFWLFV�WKDW�DUH�EHLQJ�XVHG�WR�EORFN�HQWU\�RI�
DIIRUGDEOH�JHQHULF�GUXJV� 
5HSUHVHQWHG�DW�)O\-,Q 
15/1�RUJDQL]DWLRQV�UHSUHVHQWHG�DW�WKH�)O\-,Q�LQFOXGHG��$7	7�$PHULWHFK�6%&�
5HWLUHHV��$$6%&5���'HWURLW�(GLVRQ�$OOLDQFH�RI�5HWLUHHV��'($5���'X3RQW�
5HWLUHHV�&KDSWHU��/XFHQW�5HWLUHHV�2UJDQL]DWLRQ��/52���1DWLRQDO�&KU\VOHU�
5HWLUHPHQW�2UJDQL]DWLRQ��1&52���3DFLILF���0RXQWDLQ�:HVW�5HJLRQ��6RXWKHDVW�
5HJLRQ��7HO&R�5HWLUHHV�$VVRFLDWLRQ��7HQQHVVHH�9DOOH\�$XWKRULW\�5HWLUHHV�
&KDSWHU��15/1�&RQJUHVVLRQDO�'LVWULFW�OHDGHUV�IURP�&DOLIRUQLD�DQG�0DLQH�DQG�
IRXU�15/1�VWDII�PHPEHUV��+XUULFDQH�,UPD�FDXVHG�WKH�FDQFHOODWLRQ�RI�IOLJKW�WR�
:DVKLQJWRQ��'&�IRU�WKH�3UHVLGHQW�RI�WKH�9LOODJHV�&KDSWHU��EXW�KLV�IHOORZ�&KU\VOHU�UHWLUHHV�NHSW�KLV�
DSSRLQWPHQWV�ZLWK�)ORULGD�&RQJUHVVLRQDO�PHPEHUV�� 

$GYRFDWLQJ�15/1¶V�$JHQGD 
7KH�)O\-,Q�ZDV�DWWHQGHG�E\����LQGLYLGXDOV�ZKR�SDUWLFLSDWHG�LQ�PRUH�WKDQ����
DSSRLQWPHQWV�RQ�&DSLWRO�+LOO��7KH\�FRYHUHG�LQ�7XHVGD\�DQG�:HGQHVGD\�
PHHWLQJV�ZLWK�5HSUHVHQWDWLYHV��6HQDWRUV�DQG�VWDII�PHPEHUV�ZKDW�WKH\�ZHUH�
EULHIHG�RQ�LQ�WKH�0RQGD\�DIWHUQRRQ�VHVVLRQ� 

7KH\�YRLFHG�RSSRVLWLRQ�WR�WKH�³SUHPLXP�VXSSRUW´�SODQ�WKDW�ZRXOG�GHVWUR\�
0HGLFDUH�DV�ZH�NQRZ�LW�WKURXJK�SULYDWL]DWLRQ�WKDW�ZRXOG�IXQQHO�WD[SD\HU¶V�PRQH\�
WR�LQVXUDQFH�FRPSDQLHV��7KH\�LQWURGXFHG�WKH�15/1¶V�³*UDQG�%DUJDLQ´�SODQ�WKDW�
ZRXOG�SUHVHUYH�6RFLDO�6HFXULW\�DQG�0HGLFDUH�IRU�WKH�QH[W����\HDUV� 

7KH\�WROG�ODZPDNHUV�DQG�VWDIIHUV�WKDW�FXUUHQW�
EDQNUXSWF\�ODZV�GRQ¶W�RIIHU�IDLU�WUHDWPHQW�IRU�UHWLUHHV�
IDFLQJ�ORVV�RI�WKHLU�SHQVLRQ�DQG�RWKHU�EHQHILWV�

FRPSDUDEOH�WR�WKRVH�DIIRUGHG�WR�VHFXUHG�FUHGLWRUV��,W�ZDV�SRLQWHG�RXW�WKDW�LW�LV�
SDUWLFXODUO\�XUJHQW�IRU�&RQJUHVV�WR�DFW�RQ�WKH�15/1¶V�SURSRVHG�EDQNUXSWF\�ODZ�
DPHQGPHQWV�EHFDXVH�PHPEHUV�RI�WKH�15/1�$YD\D�5HWLUHHV�&KDSWHU�DUH�IDFHG�
ZLWK�$YD\D¶V�&KDSWHU����EDQNUXSWF\��:KLOH�$YD\D�KDV�UHOLQTXLVKHG�LWV�VDODULHG�
SHQVLRQ�SODQ�WR�WKH�3%*&��RWKHU�HDUQHG�UHWLUHPHQW�EHQHILWV�DUH�XQUHVROYHG�� 

15/1�OHDGHUV�KDYH�PHW�ZLWK�RIILFLDOV�RI�WKH�'HSDUWPHQW�RI�7UHDVXU\�DQG�WKH�
3%*&�LQ�DQ�HIIRUW�WR�SURWHFW�UHWLUHHV�IURP�SHQVLRQ�ORVVHV�GXULQJ�FRUSRUDWH�
PHUJHUV��DFTXLVLWLRQV�DQG�VSLQRIIV��7KH\�ZHUH�WROG�WKDW�OHJLVODWLRQ�LV�UHTXLUHG�WR�
JDLQ�WKH�GHVLUHG�SURWHFWLRQV��)O\-,Q�DWWHQGHHV�SURSRVHG�UXOH�FKDQJHV�DQG�
OHJLVODWLYH�DPHQGPHQWV�IRU�FRQVLGHUDWLRQ��7KLV�LVVXH�LV�RI�XUJHQW�FRQFHUQ�WR�WKH�
15/1�'X3RQW�5HWLUHHV�&KDSWHU�PHPEHUV�EHFDXVH�'X3RQW�DQG�'RZ�KDYH�
PHUJHG�DQG�LQWHQG�WR�VSLQRII�DW�OHDVW�WKUHH�VHSDUDWH�FRPSDQLHV�� 

$FWLRQ�5HTXHVWHG�IRU�79$�5HWLUHHV 
%DUU\�*RUH��9LFH�3UHVLGHQW�–�&RPPXQLFDWLRQV�IRU�WKH�79$�5HWLUHHV�
&RDOLWLRQ�ZKR�OLYHV�LQ�7HQQHVVHH��SDUWLFLSDWHG�LQ�WKH�)O\-,Q�DQG�OREELHG�WKH�
7HQQHVVHH�&RQJUHVVLRQDO�GHOHJDWLRQ�WR�WDNH�DFWLRQ�WR�VXSSRUW�UHZULWLQJ�WKH�
79$�5HWLUHPHQW�6\VWHP��79$56��UXOHV�WR�HQVXUH�WKDW�WKH�(5,6$�
�(PSOR\HH�5HWLUHPHQW�,QFRPH�6HFXULW\�$FW�DQG�33$��3HQVLRQ�3URWHFWLRQ�
$FW�RI�������PLQLPXP�IXQGLQJ�VWDQGDUGV�DUH�DGRSWHG�E\�79$56��RU�
&RQJUHVV�VKRXOG�DPHQG�WKH�79$�$FW�DQG�RU�6HFWLRQ�������RI�(5,6$�VR�
WKDW�WKH�79$�GHILQHG-EHQHILW�SODQ�LV�IXOO\�FRYHUHG�E\�(5,6$�DQG�33$�  

7KH�79$�GHILQHG-EHQHILW�SHQVLRQ�SODQ�LV�GDQJHURXVO\�XQGHU-IXQGHG��WR�D�
GHJUHH�WKDW�ZRXOG�WULJJHU�³DW�ULVN´�SHQDOWLHV�XQGHU�(5,6$�LI�79$�ZHUH�D�
SULYDWH�UDWKHU�WKDQ�D�JRYHUQPHQW-RZQHG�FRUSRUDWLRQ� 79$�LV�WKH�RQO\�

IHGHUDO�DJHQF\��*RYHUQPHQW�6SRQVRUHG�(QWHUSULVHV��*6(���RU�*RYHUQPHQW�2ZQHG�&RUSRUDWLRQV��*2&��
WKDW�VHYHUHO\�XQGHU-IXQGV�LWV�SHQVLRQ�SODQ�� 

�&RQWLQXHG�IURP�SDJH����Washington, DC Fall Fly-In ... 

�&RQWLQXHG�RQ�SDJH��� 

NRLN President Bill Kadereit (left) 
and John deCastro (right) meet with 
Vernon Baker, Legislative Assistant 

for Social Security for Rep. Mike 
Thompson (CA-05)  

(l-r) Alyson Parker, NRLN Executive 
Director, Judy Stenberg, NRLN VP - 

Pacific / Mountain West Region, 
Lauren Paulos and Nick Clason, staff 

members for Utah Senator Orrin 
Hatch, Chairman, Finance Committee  

Joe Dombrowski (left), President, 
Lucent Retirees Organization, and 

Alyson Parker,NRLN Executive 
Director, meet with Jonathan 

Pacheco, Legislative Correspondent 
for Arizona Senator John McCain  

(l-r) NRLN President Bill Kadereit and Barry 
Gore, Communications Director for TVA 

Retirees Coalition, meet with staff members 
for Tennessee Senator Lamar Alexander, 
Chairman, Health, Education, Labor and 

Pensions Committee  
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:KHQ�,�GHFLGHG�WR�ZULWH�DERXW�WKH�KLJK�FRVW�RI�SUHVFULSWLRQ�GUXJV��,�ZDV�JRLQJ�WR�IRFXV�RQ�WKH�ODFN�RI�
SURJUHVV��)RU�DQ�LVVXH�WKDW�KDV�ELSDUWLVDQ�LQWHUHVW�E\�ERWK�'HPRFUDWV�DQG�5HSXEOLFDQV�LQ�&RQJUHVV�DQG�
WKH�$GPLQLVWUDWLRQ�LQ�WKDW�WKH\�DOO�DJUHH�WKDW�WKH�HVFDODWLQJ�FRVW�RI�SUHVFULSWLRQ�GUXJV��LQFOXGLQJ�JHQHULFV��LV�
DQ�LVVXH�WKDW�QHHGV�WR�EH�DGGUHVVHG��OLWWOH�SURJUHVV�KDV�EHHQ�PDGH�� 

&RPSOLFDWHG�'UXJ�'HOLYHU\�6\VWHP 
3DUW�RI�WKH�SUREOHP�LV�WKH�FRPSOLFDWHG�SUHVFULSWLRQ�GUXJ�GHOLYHU\�V\VWHP�DQG�ILJXULQJ�RXW�ZKR�LV�WR�EODPH��
$OO�WKH�SOD\HUV�SRLQW�ILQJHUV�DW�HDFK�RWKHU�DV�WR�ZKRP�LV�FDXVLQJ�WKH�SUREOHP�-�PDQXIDFWXUHUV��LQVXUDQFH�
FRPSDQLHV��SKDUPDF\�EHQHILW�PDQDJHUV��,�MXVW�VDZ�RQ�2FWREHU���WK�DQ�DG�SODFHG�E\�WKH�3KDUPDFHXWLFDO�
$VVRFLDWLRQ��ZKLFK�UHSUHVHQWV�WKH�PDQXIDFWXUHUV��FODLPLQJ�ZKLOH�WKH\�VHW�WKH�SULFH�RI�WKH�GUXJ��WKH�
PLGGOHPHQ�VXFK�DV�WKH�LQVXUDQFH�FRPSDQLHV�DQG�SKDUPDF\�EHQHILW�PDQDJHUV�GRQ
W�VKDUH�ZLWK�FRQVXPHUV�
WKH������ELOOLRQ�LQ�UHEDWHV�DQG�GLVFRXQWV�WKH\�JLYH�WKH�PLGGOHPHQ��DQG�WKH�LQVXUDQFH�FRPSDQLHV�GHFLGH�
KRZ�PXFK�WKH�FRQVXPHU�DFWXDOO\�SD\V�� 

3K50$¶V�%LJ�,QIOXHQFH�ZLWK�&RQJUHVV 
7KH�RWKHU�SDUW�RI�WKH�SUREOHP�FRXOG�EH�WKH�LQIOXHQFH�WKH�3KDUPDFHXWLFDO�5HVHDUFK�DQG�0DQXIDFWXUHUV�RI�
$PHULFD�$VVRFLDWLRQ��3K50$��DQG�WKH�GUXJ�FRPSDQLHV�KDYH�RYHU�&RQJUHVV��/DVW�\HDU��GUXJ�FRPSDQLHV�
JDYH�PLOOLRQV�RI�GROODUV�LQ�FDPSDLJQ�DQG�OHDGHUVKLS�3$&�FRQWULEXWLRQV�WR�5HSXEOLFDQV�DQG�'HPRFUDWLF�
0HPEHUV�RI�&RQJUHVV��)XUWKHU��WKH�SKDUPDFHXWLFDO�LQGXVWU\�KDV�KXQGUHGV�RI�OREE\LVWV�WKDW�EODQNHW�WKH�+LOO�
GDLO\�DWWHPSWLQJ�WR�LQIOXHQFH�WKH�PHPEHUV�RI�&RQJUHVV�� 

6RPHWKLQJ�0D\�*HW�'RQH 
1RZ�WKDW�,�DP�SXWWLQJ�SHQ�WR�SDSHU��KRZHYHU��P\�WKRXJKWV�KDYH�FKDQJHG�DQG�,�DP�PLOGO\�RSWLPLVWLF�WKDW�
VRPHWKLQJ�PD\�JHW�GRQH��'RQ¶W�JHW�PH�ZURQJ��WKH�FRVW�IRU�SUHVFULSWLRQ�GUXJV�ZRQ¶W�GURS�RYHUQLJKW��EXW�ZH�
DUH�VWDUWLQJ�WR�VHH�SRVLWLYH�VWHSV�� 

6WDWHV�7DNLQJ�$FWLRQ�RQ�'UXJ�3ULFHV 
2QH�RI�WKHVH�SRVLWLYH�VWHSV�LV�WKDW�PRUH�VWDWHV�DUH�WDNLQJ�WKH�PDWWHU�LQWR�WKHLU�RZQ�KDQGV�VLQFH�WKH�IHGHUDO�
JRYHUQPHQW�KDV�IDLOHG�WR�DFW��-XVW�WKLV�ZHHN��&DOLIRUQLD¶V�*RYHUQRU�VLJQHG�LQWR�ODZ�D�GUXJ�SULFLQJ�
WUDQVSDUHQF\�ODZ��ZKLFK�UHTXLUHV�SKDUPDFHXWLFDO�FRPSDQLHV�WR�MXVWLI\�ELJ�SULFH�KLNHV�RI�GUXJV�� 

2WKHU�VWDWHV�WKDW�HLWKHU�KDYH�VLPLODU�ODZV�RU�ELOOV�SHQGLQJ�LQFOXGH�0DU\ODQG��1HZ�<RUN��2KLR�DQG�9HUPRQW��
2KLR��IRU�LQVWDQFH��ZDQWV�WR�FDS�ZKDW�LQGLYLGXDOV�FDQ�EH�FKDUJHG�WR�ZKDW�VWDWH�DJHQFLHV�SD\�IRU�WKH�GUXJ��

�&RQWLQXHG�RQ�SDJH��� 

��sŝĞǁ�&ƌŽŵ�tĂƐŚŝŶŐƚŽŶ 
Positive Steps in Combatting the High Cost of Prescription Drugs   

By Alyson Parker , NRLN Executive Director 

 
 
$FFHVVLQJ�)O\-,Q�'RFXPHQWV 
7KH�7DONLQJ�3RLQWV�DQG�([HFXWLYH�6XPPDULHV�RI�ZKLWH�SDSHUV�LQ�WKH�IROGHUV�
SUHVHQWHG�LQ�WKH�PHHWLQJV�RQ�&DSLWRO�+LOO�DUH�DYDLODEOH�RQ�WKH�15/1�ZHEVLWH�DW��
KWWS���ZZZ�QUOQ�RUJ�WDONLQJ�H[HF�VXPV�KWPO��&OLFN�RQ�WKH�OLQNV�IRU��%DQNUXSWF\��
0HUJHUV��$FTXLVLWLRQV�DQG�6SLQRIIV�DQG�3UHVFULSWLRQ�'UXJV�3ULFH�*RXJLQJ��7KH�
HQWLUH�ZKLWH�SDSHUV�RQ�WKHVH�LVVXHV�FDQ�EH�DFFHVVHG�DW��
KWWS���ZZZ�QUOQ�RUJ�BSYWIO\LQ�KWPO��'HVFULSWLRQ�RI�WKH�15/1¶V�³*UDQG�%DUJDLQ´�
SURSRVDO�DQG�RSSRVLWLRQ�WR�WKH�³SUHPLXP�VXSSRUW´�SODQ�DUH�LQ�WKH�15/1�
3UHVLGHQW¶V�FROXPQ�LQ�WKH�VXPPHU�15/1�)2&86�QHZVOHWWHU�DW��
KWWS���ZZZ�QUOQ�RUJ�1HZVOHWWHUV�15/1���)2&86����������6XPPHU�SGI�� 

�&RQWLQXHG�IURP�SDJH�����Washington, DC Fall Fly-In ... 

John deCastro (left), NRLN CD 
Leader (CA-12), and Jane Banfield 

(2nd from right), TelCo Board 
Member, with Katherine Monge and 
Wendell Primus, staff members for 

Rep. Nancy Pelosi (CA-12), Minority 
Leader  
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0DU\ODQG�SDVVHG�D�GUXJ�SULFLQJ�ODZ�WKDW�WDUJHWV�JHQHULF�GUXJ�SULFH�KLNHV�E\�QRWLI\LQJ�WKH�DWWRUQH\�JHQHUDO�LI�
GUXJ�PDNHUV�UDLVH�WKH�SULFH�RI�D�GUXJ�E\�����LQ�D�\HDU�DQG�DOORZV�WKH�JRYHUQPHQW�WR�DVVHVV�D�ILQH��
�0DU\ODQG¶V�JRYHUQRU�KDV�QRW�VLJQHG�WKLV�LQWR�ODZ�\HW���,I�WKHVH�VWDWHV�DUH�VXFFHVVIXO�LQ�FXUELQJ�WKH�ULVLQJ�
SULFH�RI�GUXJV��,�WKLQN�ZH�FDQ�H[SHFW�WR�VHH�PRUH�VWDWHV�IROORZ�WKHVH�VWHSV�� 

6HQDWH�0D\�9RWH�RQ�7ZR�'UXJ�%LOOV 
$QRWKHU�SRVLWLYH�VLJQ�LV�WKH�6HQDWH�PD\�EH�YRWLQJ�RQ�WZR�GUXJ�SULFH�FRQWURO�ELOOV�LQ�WKH�QH[W�WZR�ZHHNV�WKDW�
DLP�WR�JHW�JHQHULFV�WR�WKH�PDUNHW�IDVWHU�� 2QH�LV�6�������&UHDWLQJ�DQG�5HVWRULQJ�(TXDO�$FFHVV�WR�
(TXLYDOHQW�6DPSOHV��&5($7(6��$FW��ZKLFK�ZRXOG�SURKLELW�EXVLQHVV�SUDFWLFHV�XVHG�E\�ELJ�GUXJ�FRPSDQLHV�
WR�DYRLG�FRPSHWLWLRQ�E\�JHQHULFV��7KH�RWKHU�ELOO��6�������3UHVHUYH�$FFHVV�WR�$IIRUGDEOH�*HQHULF�$FW��ZKLFK�
ZRXOG�SURKLELW�FRPSDQLHV�IURP�SD\LQJ�IRU�GHOD\�RI�JHQHULFV�HQWHULQJ�WKH�PDUNHW��7KHVH�WZR�ELOOV�ZRXOG�
SURYLGH�RYHU����ELOOLRQ�LQ�VDYLQJV�WR�WKH�IHGHUDO�JRYHUQPHQW��7KH�15/1�KDV�OREELHG�IRU�SDVVLQJ�ERWK�RI�
WKHVH�ELOOV� 

$QRWKHU�+HDULQJ�RQ�3UHVFULSWLRQ�'UXJ�&RVWV 
)LQDOO\��WKH�6HQDWH�+HDOWK��(GXFDWLRQ��/DERU�DQG�3HQVLRQV��+(/3��&RPPLWWHH�KHOG�LWV�VHFRQG�KHDULQJ�RQ�
2FWREHU���WK��WLWOHG�7KH�&RVW�RI�3UHVFULSWLRQ�'UXJV��+RZ�WKH�'UXJ�'HOLYHU\�6\VWHP�$IIHFWV�:KDW�3DWLHQWV�
3D\�����:LWQHVVHV�LQFOXGHG�93�RI�3KDUPDFHXWLFDO�5HVHDUFK�DQG�0DQXIDFWXUHUV�RI�$PHULFD��&(2�RI�
$VVRFLDWLRQ�RI�$FFHVVLEOH�0HGLFLQH��93�DQG�*HQHUDO�&RXQVHO�RI�+HDOWKFDUH�'LVWULEXWLRQ�$OOLDQFHV��&(2�RI�
3KDUPDFHXWLFDO�&DUH�0DQDJHPHQW�$VVRFLDWLRQ�DQG�&(2�RI�$PHULFDQ�3KDUPDFLVWV�$VVRFLDWLRQ�� 

.HHS�WKH�3UHVVXUH�RQ�&RQJUHVV 
,�KRSH�WKLV�LV�MXVW�WKH�EHJLQQLQJ�RI�DFWLRQ�RQ�WKLV�LPSRUWDQW�LVVXH�WR�QRW�RQO\�UHWLUHHV��EXW�DOVR�HYHU\GD\�
IDPLOLHV�WKDW�ILOO�SUHVFULSWLRQV�IRU�WKHPVHOYHV�DQG�FKLOGUHQ�DQG�H[SHULHQFH�WKH�VWLFNHU�VKRFN�HYHU\�WLPH�WKH\�
JHW�D�SUHVFULSWLRQ�ILOOHG��1RZ�LV�WKH�WLPH�WR�NHHS�WKH�SUHVVXUH�RQ�&RQJUHVV�HVSHFLDOO\�LQ�OLJKW�RI�WKH�
XQVHWWOHG�KHDOWK�FDUH�PDUNHW�� 

�&RQWLQXHG�IURP�SDJH�������sŝĞǁ�&ƌŽŵ�tĂƐŚŝŶŐƚŽŶ 
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